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On April 10, the US government filed complaints over Chinese IPR protection against China as
"inadequate" at the World Trade Organization (WTO), in effort to end China's rampant piracy.
On the same day, the Ministry of Commerce of China promptly expressed "great regret and
strong dissatisfaction at the US complaints," and raised an objection "it is clear that the Chinese
government has made consistent efforts and great achievements in strengthening IPR
protection."

On April 24, Chinese Vice Premier Wu Yi criticized the US complaints to the WTO that "the US
was totally ignoring Chinese progress in IPR protection and the U.S. move violated an
agreement by leaders of the countries to settle such disputes through dialogue," in her speech at
a government forum on intellectual property protection in Beijing. Vice Premier Wu also said "we
will fight to the last minute."

However, in the reality, a great amount of pirated CDs and DVDs are available in Beijin, the
Chinese capital.

The Chinese government does not want unnecessary conflict with the US because the US is a
great market for Chinese products, and the two countries are economically in a close
relationship. Therefore, the Chinese government has a flexible attitude for negotiation on this

matter with the US government.
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Although Vice Premier Wu criticized the US government in this way, she, as a responsible official
of IPR protection, emphasized "IPR protection enhances competitiveness of the enterprise and
the nation." She also promised enforcement of IPR protection, such as taking more severe action
against IPR infringement and promoting IPR education.

Moreover, the Chinese government set "China's National IPR Week 2007" from April 20 to 26
around the World Intellectual Property Day on April 26. The Chinese government carried out
various activities in the maximum scale that had never been held in China, for example, public
information activities and disposal of seized pirated DVDs in a public place, in various parts of
China such as Beijing, Shanghai, and Guangzhou.

The Chinese government will have the next China-US strategic economic dialogue session in
May. Therefore, the Chinese government is taking an action in consideration of international

public opinions.
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Subsidiary of Hitachi Files Patent Infringement Lawsuit Relating PDP
against Korean LG Electronics, Inc.

BiI. BELGHZPDPEENFHEETIRER

On April 23, Hitachi Plasma Patent Licensing Co. Ltd ("HPPL"), one of the subsidiaries of
Hitachi, Ltd., that owns and operates Plasma Display Panel (PDP) patents filed a patent
infringement lawsuit against LG Electronics, Inc. and its subsidiary LG Electronics U.S.A. Inc.
in the U.S. District Court. The complaint alleges that the LG Electronics U.S.A. and the
subsidiary infringe seven patens owned by HPPL. Through the lawsuit, HPPL seeks not only
compensation for money damages, but also a permanent injunction prohibiting future sales of
their PDP products. HPPL is not disclosing the specific claimed amount of compensation.
According to HPPL, HPPL has been discussing PDP patent licensing with LG Electronics.
However, because the licensing discussions have reached an impasse, HPPL filed the lawsuit to
solve the dispute.

The LG Electronics spokesman makes no comment on this lawsuit.
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. Canon's Litigation with Nano-Proprietary Involving SED Concluded
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On May 4, Canon Inc. announced that the trial of the case relating to next-generation flat-panel
television (SED (Surface Conduction Electron Emitter Display)) technology under development
concluded in the Texas District Court in the U.S.

Canon originally established a joint venture with Toshiba and was working toward launching a
SED factory for mass production of the SED televisions. However, Nano-Proprietary claimed the
patent license agreement between Canon and Nano-Proprietary does not cover the joint venture
because the joint company is not a subsidiary of Canon, and filed a suit against Canon.

In the trial, Nano-Proprietary claimed that Canon was hiding the joint venture planning of the
SED television with Toshiba at their patent license agreement and it was a fraud.

In its verdict, Nano-Proprietary was allowed to have the right to keep the $5.5 million as patent
royalty and to terminate the original license agreement with Canon. However, Nano-
Proprietary's fraud claims against Canon were dismissed, and the jury decided that Nano-
Proprietary had sustained no damage.

Nano-Proprietary made a comment on the verdict "While we are disappointed by the jury's
verdict, we need to keep in mind that we already had the most important victory in the case
when the Court validated our termination of Canon's license as a result of their material breach
of the contract".

On the other hand, Canon intends to appeal the Court's previous determination that Canon had
breached the patent license agreement between the companies, terminating that agreement.
During the trial, Canon purchased all of Toshiba's outstanding share of the SED joint venture, in
order to satisfy Nano-Proprietary's complaints by making the SED joint venture a wholly owned

subsidiary of Canon. Canon is still planning a release of SED displays within this year.
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Please Contact us if You have any Comments or Require any Information.

Please acknowledge that the purpose of our column is to providegeneral
information on the field of intellectual property,and that the description here does not
represent our legal opinion on a specific theme.
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