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T O P I C

Regarding the private copying royalty system in which a royalty is charged for copyright
holders on purchases of digital media such as CD and DVD, the Council for Cultural Affairs
approved on January 30, 2008 with a draft to reduce the royalty coverage with the view to
abolish the system. It is based on a conclusion in which the royalty cannot be necessary, if a
copyright protection technology for limiting the number of copying times is established. The
Council expressed understanding of makers and consumers argument in which "levying the
royalty in spite of existing the copyright protection technology places double burden on
consumers".

On the other hand, the Council also mentioned that copying CD to mobile music player
and copying free digital terrestrial broadcasts to next-generation DVD should be added to the
coverage for royalty, taking copyright folders into account.

Royalty for private copying of CD, DVD and etc. will be reduced.
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1. Royalty for private copying of CD, DVD and etc. will be
reduced.

2. A period for demanding an appeal will be extended to
three months and patent related costs will be reduced
by 12 %.

3. The JPO intends to establish a guideline for specifying
risks regarding patents targeted at companies.

4. The European Union is to establish a uniform patent system.
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A period for demanding an appeal will be extended to three months
and patent related costs will be reduced by 12 %.

The Japanese Government has decided a draft revision of the patent law at a Cabinet
meeting. The draft revision includes that,
1. A period in which applicant can demand an appeal with the Japanese Patent Office, if patent
application is refused, is extended to three months from 30 days of the existing law.

Under the existing law, if patent application is refused after examination, applicant can
demand an appeal with the JPO within 30 days from the refusal. The current demanding period
is from one to two months shorter than that of Europe and US. The extended period enables
applicants to sufficiently consider whether or not to demand an appeal.

2. In the case of demanding an appeal, a period in which applicant can amend the application
content is revised to within three months after the refusal (under the existing law, within 30
days after demanding an appeal).

It is a measure which corresponds to the extended period for demanding an appeal.

3. The name and the compensation, which are required to be published when license is
registered, are kept unpublished.

The idea is to enhance the protection of license of companies.



HARAKENZO

ARAKENZOH
WORLD PATENT & TRADEMARK

PATENT LAW FIRM

JAPAN

Newsletter March 2008

3

4. Patent related costs are reduced by an average of 12 % in total and trademark related costs for
protecting, for example company logos are reduced by 43 %.

The idea is, by mainly reducing the costs for maintaining the patent and trademark rights
for more than 10 years, to broaden the opportunities for application and to alleviate a burden on
medium and small companies. The draft revision will be submitted to the ordinary diet session
and the new fee system will be applied on June 2008.
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The JPO has a policy to establish a guideline for specifying risks which result from
company's obtaining and maintaining patent rights. The guideline will include, information
about technologies in which patent rights are not granted and estimation how much
compensation for damage should be paid for when an infringement suit is filed by the
competition.

In Japan, there are fewer legal precedents compared to Europe and US with regard to
patent dispute, and therefore it is difficult for companies to foresee risks involved with obtaining
patent rights. The guideline aims to promote the intellectual property strategy of companies.

The JPO intends to establish a guideline for specifying risks
regarding patents targeted at companies.
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The European Union (EU) has got into motion toward a uniform patent system. The idea
is to incorporate the companies outside the union and to enhance competitive power.

As matters stand, in order to obtain patent in Europe, applicant should select either to file
patent applications in each country and to get each patent application examined in
corresponding country, or to file a European Patent with the European Patent Office (EPO) and
after obtaining the European Patent, to get it registered in each country for use.

On May 2008, the current registration system in which European Patent must be
translated into each language of designated countries to obtain the patent right will be abolished
and patents can be registered only with English language document in each designation country.

Further, if "a system in which a patent is automatically valid in the entire areas" which
the EU aims to establish is achieved, the companies performing in the EU make it possible to
largely reduce costs.

The European Union is to establish a uniform patent system.
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Please Contact us if You have any Comments or Require any Information.

Please acknowledge that the purpose of our column is to providegeneral information on the field of
intellectual property,and that the description here does not represent our legal opinion on a specific theme.
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For extension of business, we moved our Tokyo Office from the 12th floor to the 21st floor
of the World Trade Center Building on August 1,2007. There are no changes in the phone
number, the facsimile number, and the like.


