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Announcement Regarding Change in Japanese Consumption Tax Rate

HEBRRZEOHSHMLE

We would like to express our sincerest appreciation to all of our clients and colleagues for their continued
patronage and support. This is a special announcement regarding the upcoming change in Japanese

consumption tax.

On April 1, 2014, the “bill partially amending the consumption tax law in order to fundamentally revise the tax
system and thereby secure stable finances for social security” will come into effect in Japan, and as a result the
consumption tax rate will be raised from 5% to 8%. In accordance with this change in the law, for our clientsin
Japan the new tax rate of 8% will apply to our firm’s service fees on all debit notes dated April 1, 2014 onwards.

We greatly appreciate your understanding in this matter.
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For our clients outside Japan, as before our service fees will be exempt from consumption tax, and therefore
there will be no change in the amount indicated on our debit notes.

For al our clients, both in Japan and abroad, we will continue to strive sincerely to provide better and more
satisfying services. We would again like to express our deepest thanks for your continued support and
understanding.
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Cabinet Decides on Bill to Partially Amend Patent Law, etc.
MFEFEFED—HMERET HEREEINERBRTE

The Ministry of Economics, Trade and Industry (METI) announced on March 11, 2014 that the cabinet had
decided to implement a bill partially amending the Patent Law, etc. Said bill will be submitted during the 186th
regular session of the Diet, which is currently taking place. The amendments to the Patent Law, etc. are
intended to bring about international harmonization while also aiming to construct an Intellectual Property
system that is easier to use for small and medium-sized enterprises and small-scale businesses that support local
economies and employment.
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Under this bill, revisions will be made to the Patent Law, the Design Law, the Trademark Law and the Patent
Attorney Law, etc., including a number of major changes. These include the establishment of a system for
raising opposition to patents under the Patent Law;, amendment of the Design Law to include provisions for
applying for designs in multiple countries at once, based on Geneva Act of the Hague Agreement Concerning
the International Deposit of Industrial Designs, which Japan is currently considering joining; and a broadening
of the types of marks eligible for protection under the Trademark Law, with the inclusion of colors and sounds,
etc.
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JPO Aims to Halve Time Taken to Grant Patent Rights
HEFT . FEFDEFIEFECOEMZH RS E S BIEEERTE

As part of the above-mentioned revisionsto Intellectual Property law, the Japan Patent Office has set atarget of
reducing the time taken for a patent application to be granted patent right to within 14 months, and the time
taken for the first examination report to be issued to within 10 months by fiscal 2023. In 2012, the average
length of time taken for patent applications to be granted rights was 29.6 months, but improvements to the
examination system aim to reduce the necessary time by half. A 14-month period for the grant of patent rights
is expected to be on par with the fastest in the world.

Further, while proceeding with measures to increase the speed with which rights are granted, in order to also
improve the quality of examinations, a panel of external experts will be assembled to carry out a review into
quality control for examinations.
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Results of 2013 User Survey on Patent Examination Quality Released
BHrEREDEICATH203FEE1—F—T7o 77— MRE

On March 11, 2014, the Japan Patent Office released a report regarding a user survey on the quality of patent
examinations, etc. Said survey has been conducted yearly since 2012, and this is the second report produced.
Investigation and analysis of the data collected was carried out in order to better understand the needs and
expectations of users and uphold and improve the quality of patent examinations.

According to the results of the survey, recently (in the past year) 92.5% of the feedback from users regarding
the quality of patent examinations at the national phase rated them as above “average.” Thisis an increase over
an 88.2% rating the previous year. Also, regarding user satisfaction, 45.0% of respondents were “satisfied,” a
large increase over 31.6% of respondents the previous year. In recent years, there has been afairly positive user
rating regarding the quality of patent examinations at the national phase.

On the other hand, for specific parts of the examination process such as the reduction of discrepancies in
examination decisions, the completeness of examiners' searches of foreign patent literature etc., it is clear that
the level of demand from users remains high.
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Focused Crackdown by National Police Agency on Copyright
Infringement Cases
ZET. EFERERFHO—FEDIRBEYEER

On March 3, 2014, the Anti Counterfeiting Association (ACA) announced that a focused crackdown on cases of
copyright infringement via file-sharing software etc. was carried out over three days in the latter half of
February. The 45 prefectural police agencies conducted 123 searches and arrested 33 individuals on suspicion
of copyright infringement regarding movies, music, cartoons, games, Comics etc.

Focused crackdowns on copyright infringement via file-sharing software have been carried out five times since
they were introduced in 2009. The ACA is a group comprised of the Japan Society for Rights of Authors,
Composers and Publishers (JASRAC), the Recording Industry Association of Japan (RIAJ) and others, and in
addition to these crackdowns, its activities include sending emails informing people of copyright law and
requesting that users delete illegally copied files.
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Introduction to Our Firm's Service & HFADY—EZBN

Researeh/Analysis/Patent Map
BE - i v NP Y Y T
We offer high-quality service, combining research know-how cultivated KK IITRTIM T
in long years of experience and analyzes competence unique to
international patent firms.

REOBBRTHERAE/vN\v &, ERBHEBHLS TROSRENEEHEDEL
BOBLWY—ERERHLET.
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Please contact usif you have any comments or require any information.

Please acknowledge that the purpose of our column is to provide general information on the field of intellectual property,

and that the description here does not represent our legal opinion on a specific theme.
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