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JPO and International Organization for Standardization (ISO) Agree on
Cooperation
YR T EE MR A ISO) DR AFITILICE R

On May 12, 2014, the JPO and the International Organization for Standardization (hereafter, 1ISO) agreed to
work cooperatively, with 1ISO comprehensively providing the JPO with standardized documents, etc. to be used
in examinations.

ISO formulates a large number of technical standards with the aim of securing the safety, quality and
compatibility of products, and as part of this process it publishes many technical documents. Recently, as
Japanese enterprises engage in international standardization of technologies, they have been providing
documents related to their own important technologies to ISO and other standards organizations.
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As a result of this agreement, the JPO will be a world pioneer in being able to utilize 1SO-published
standardized documents and hitherto difficult-to-obtain technical documents submitted as part of the standards
formulation process in its examinations. In the examination process, this development should be of assistance
when determining the persons who should rightfully hold patent rights, and contribute to realizing Japan’s goal
of “the fastest and highest-quality patent examinations in the world.”
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Society for National Commitment to IP Aims to Stimulate Japanese

Economy Using IP
MBI EMER] - M THAREFEEHILZBET

The Society for National Commitment to IP, headed by Mr. Henry Koda in Tokyo, was founded over five years
ago, and is currently preparing to acquire NPO status. He is a lawyer for U.S. firm DLA Piper, and is known for
his books including “Why Japanese IP is Not Profitable — Secret IP Strategies from America, the Patent
Superpower.” His goal is to make policy proposals regarding the use of IP to stimulate the Japanese economy
that facilitate House legislation to that effect.

Mr. Koda points out that, “following the lead of the Reagan administration, ever since Koizumi Jun’ichiro was
Prime Minister, policies have been put forward that place importance on IP, but their effect has not been
satisfactory.” For this reason he claims that concrete effective policy of the kind proposed by Mr. John Young
(chair of the U.S. Competitiveness Council and CEO of Hewlett-Packard during the Reagan administration) in
his strategic proposal (the Young Report, 1985) has been weak in Japan.
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With the Society for National Commitment to IP, Mr. Koda is showing a desire to formulate a Japanese
equivalent of the Young Report, and is calling for the further participation of interested parties.
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JPO Devises Strategies to Combat Japan Lagging Behind as Patent Filing
Destination

FREFT - BARREFHBED SIS T DTSR

Compared with previously, Japan is losing its appeal as a patent filing destination. According to statistics from
the five largest patent offices (Japan, the U.S., Europe, China and Korea), the actual results for the five main
countries/areas for 2013 show a 4% decrease in the number of patent applications to Japan compared to the
previous year (giving a tentative total of 320,000 applications). The number of patent applications in Japan was
formerly the world’s highest, but in 2006 it was overtaken by the U.S. and in 2010 by China, and is now in third
position. In contrast, China’s numbers continue to rise steadily, and its actual results for 2013 show a 26%
increase (for a total of 820,000 applications), putting it in first place.

The number of patent applications is a reflection of a country’s market appeal, and the above statistics appear to
show that enterprises etc. from around the globe are prioritizing business in the Chinese market. The slump in
the number of applications in Japan, meanwhile, can been seen as evidence that Japan’s market is lacking in
business appeal for foreign enterprises due to a declining population and excessive regulation, etc., and of the
effect of curbs on research and development funding by Japanese enterprises within the country.
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With the aim of recovering from the current situation, the JPO has announced its goal of reducing the time
between application and granting of rights to 14 months by fiscal 2023, and doubling the current speed of
examinations. This will mean that rights holders can make practical use of their patents for a larger part of the
20 year duration period. The aim is to increase the appeal of acquiring patent rights in Japan.
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Who Owns Employee Inventions ? — 4t Patent System Subcommittee
Meeting Held
#HEDFKBRIFHDLDA ., FA4RFHHIE/NZ BRI BE

On April 30, 2014, the JPO held the Industrial Structure Advisory Council Intellectual Property Department’s
4 Patent System Subcommittee Meeting. The subcommittee deliberated revisions to the employee inventions
system (Patent Law Art. 35), which covers the issue of whether inventions made by employees using company
facilities are the property of the employees or of the company.

Under the current law, if an invention is completed by an employee as part of their work for a company, the
right to obtain a patent is held by the employee, and the company’s only access to the patent right is as a
‘licensee.” It is possible for inventors to accede the right to obtain a patent or the patent right to the company;
however, it is necessary for the company to pay the employees appropriate compensation.
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In the industrial world, it is claimed that an increase in compensation lawsuits filed by employees against their
company will diminish said company’s administrative power, causing it to lose competitiveness. As such, there
is desire to see the current system revised. Based on this, the Abe administration is considering submitting a bill
in the normal Diet session next year that revises the Patent Law so that companies hold the right to obtain
patents in these cases.

In opposition to this, there is the opinion that if the patent in these cases become the property of the companies,
treatment of the employed inventors will worsen, and there will be an increase in the rate of technology exodus
overseas. It is therefore currently unclear whether deliberations will be able to progress smoothly.
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‘ We offer high-quality service, combining know-how cultivated in a

long years of experience and analyzes competence unique to Click here for details

international patent firms.
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Revisions to Copyright Law Aimed at Combating E-book Piracy Enacted
BFEEDBHRRETBRHEL-REZFHEENRIL

On April 25, 2014, revisions to the Copyright Law aimed at combating e-book piracy were passed by majority
and enacted by the plenary session of the Upper House. The revised law will come into effect on January 1,
2015.

Until now, the right to publish has applied only to paper versions of an authored work, and the publishing rights
holder can only reproduce an authored work as text or images. Therefore, the only method of opposing pirate
copies online was for the author to seek an injunction. The new revisions to the copyright law will mean that
publishers are also able to seek such injunctions.

Further, companies that hold publishing rights for e-books will be obliged to continue publishing said e-books
for a fixed period. In the United States, e-books now account for a third of the total publishing market, whereas
in Japan, e-books and magazines only accounted for 6% of sales in fiscal 2013. The revisions to the copyright
law are expected to stimulate an increase in the range of e-books on sale in Japan.
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Please contact us if you have any comments or require any information.

Please acknowledge that the purpose of our column is to provide general information on the field of intellectual property,
and that the description here does not represent our legal opinion on a specific theme.
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